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INDEPENDENT AUDITOR’S REPORT

To the Directors of North East Regional Community Foundation

Opinion

We have audited the financial statements of North East Regional Community Foundation, which comprise the
statement of financial position as at March 31, 2023 and the statement of operations and changes in net
assets for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the North East Regional Community Foundation as at March 31, 2023 and the result of its
operations and its cash flows for the year then ended in accordance with the Canadian accounting standards
for Not-for-Profit Organizations.

Basis for Opinion

We conduct our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of
the Financial Statements section of our report. We are independent of the North East Regional Community
Foundation in accordance with the ethical requirements that are relevant to our audit of the financial
statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with those
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for Not-for-Profit Organizations, and for such internal control
as management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the entity’s ability to continue
as a going concern, disclosing, as applicable, matter relating to going concern and using the going concern
basis of accounting unless management either intends to liquidate the entity or to cease operations, or has
no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the financial reporting process.

(continues)
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Independent Auditor's Report to the Directors of North East Regional Community Foundation (continued)
Report on Other Legal and Regulatory Requirements

As required by the Society Act of British Columbia, we report that, in our opinion, these principles have been
applied on a basis consistent with that of the preceding year.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Canadian generally accepted auditing standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of the financial statements. As part of an audit in accordance with Canadian
generally accepted auditing standards, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management. '

e Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the entity’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, further events or conditions may cause the entity to cease to continue as
a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statement represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Dawson Creek, BC Sameten Rodz Bone Guinolle (ot
October 25, 2023 Chartered Professional Accountants

Sunder Rose Bowve Grindle 1.0
CHARTERED PROFESSIONAL ACCOUNTANTS




NORTH EAST REGIONAL COMMUNITY FOUNDATION
Statement of Financial Position
March 31, 2023

General Restricted 2022
Fund Fund 2023 (restated)
ASSETS
CURRENT
Cash - unrestricted $ 91 $ = $ 91 $ 124
- restricted - 99,291 99,291 15,562
Goods and services tax receivable - 818 818 942
Prepaid expenses - 1,693 1,693 1,665
91 101,802 101,893 18,293
RESTRICTED CASH -

SCOTIA INVESTMENTS (Note 2) - 5,255 5,255 (4,497)
ENDOWMENTS -

SCOTIA INVESTMENTS (Note 2) - 516,214 516,214 594,662
TANGIBLE CAPITAL ASSETS (Note 3) 2,265 - 2,265 2,265
DUE FROM GENERAL FUND - 47,378 47,378 38,673

$ 2,356 $ 670,649 $ 673,005 $ 649,396
LIABILITIES AND NET ASSETS
CURRENT

Payables (Note 4) $ 5,783 $ 9,540 $ 15,323 $ 11,709

Deferred revenues 4,941 25,000 29,941 4,983

DUE TO RESTRICTED FUND 47,378 - 47,378 38,673

58,102 34,540 92,642 55,365
NET ASSETS

Invested in tangible capital assets 2,265 - 2,265 2,265

Unrestricted (58,011) - (58,011) (47,159)

Externally restricted - 636,109 636,109 638,925

(55,746) 636,109 580,363 594,031

$ 2,356 $ 670,649 $ 673,005 $ 649,396




NORTH EAST REGIONAL COMMUNITY FOUNDATION

Statement of Operations
Year Ended March 31, 2023

General Restricted 2022
Fund Fund 2023 (restated)
REVENUE
Administration $ 9,584 $ 9,584 $ -
Contributions in-kind 7,000 - 7,000 7,000
Donations collected 127 50,000 50,127 878
Investment income - dividends - 11,890 11,890 10,554
- interest - 5,442 5,442 6,013
16,711 67,332 84,043 24,445
EXPENSES
Administration - 9,584 9,584 -
Advertising and promotions 42 279 321 1,255
Bank charges - 448 448 265
Donations dispersed - - - 74
Grants - 6,590 6,590 13,310
Insurance - 1,779 1,779 1,731
Licences, fees and software - 709 709 974
Office 7,000 199 7,199 7.444
Professional - 10,072 10,072 8,319
Scotia management fees - 4,173 4,173 4,415
Travel - 422 422 -
Wages and salaries 20,521 - 20,521 24,358
27,563 34,255 61,818 62,145
DEFICIENCY OF REVENUE OVER
EXPENSES BEFORE OTHER ITEMS (10,852) 33,077 22,225 (37,700)
GAIN ON DISPOSAL OF
INVESTMENTS - 11,826 11,826 26,276
UNREALIZED GAIN/(LOSS) ON
INVESTMENTS - (47,719) (47,719) 23,333
PURCHASE OF TANGIBLE CAPITAL
ASSETS - - . -
(DEFICIENCY) SURPLUS OF REVENUE
OVER EXPENSES $ (10852) $ (2816) $ (13,668) $ 11,909

See accompanying notes to financial statements
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NORTH EAST REGIONAL COMMUNITY FOUNDATION
Statement of Cash Flow
Year Ended March 31, 2023

2022
2023 (restated)
OPERATING ACTIVITIES
Excess of revenue over expenses $ (13,668) $ 11,909
Non-cash items
Unrealized (gain)/loss on investments 47,719 (23,333)
Gain on sale of investment (11,826) (26,276)
Changes in non-cash working capital (Note 6) 28,669 6,528
Cash flow from operating activities 50,894 (31,172)
INVESTING ACTIVITIES
Sale of investments 168,649 98,790
Purchase of investments (126,095) (82,876)
Cash flow from investing activities 42,554 15,914
INCREASE (DECREASE) IN CASH 93,448 (15,258)
CASH - BEGINNING OF YEAR 11,189 26,447
CASH - END OF YEAR $ 104,637 $ 11,189
CASH CONSISTS OF:
Cash - unrestricted $ 91 $ 124
- restricted 99,291 15,562
Scotia investments - restricted cash 5,255 (4,497)

$ 104,637 $ 11,189

See accompanying notes to financial statements



NORTH EAST REGIONAL COMMUNITY FOUNDATION
Notes to the Financial Statements
Year Ended March 31, 2023

PURPOSE OF ORGANIZATION

The North East Regional Community Foundation raises, holds and disburses donated funds and gifts-
in-kind for the enhancement of Peace Region Communities. The Foundation is incorporated under
the Societies Act of British Columbia as a not-for-profit organization and is a registered charity under
the provisions of the Income Tax Act of Canada.

1. SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in accordance with Canadian accounting standards
for Not-for-Profit Organizations (ASNPO); accordingly these financial statements have been prepared
in accordance with Canadian generally accepted accounting principles.

Cash and cash equivalents

Cash is defined as cash on hand, cash on deposit and short term deposits with maturity dates of less
than 90 days net of cheques issued and outstanding at the reporting date.

Fund accounting

The Foundation follows fund accounting. This method of accounting reports restricted receipts and
disbursements in the related restricted fund.

The Restricted Funds are invested, on a perpetual basis, in Scotia investments. Investment income
earned on these funds is distributed in accordance with the provisions of each endowment
agreement.

The General Fund accounts for the Foundation's administration activity and funds donated by
Community Futures to pay the Foundation's expenses.

Revenue recognition

Restricted contributions are recognized in the Foundation's funds in the year of receipt.

Unrestricted contributions are recognized as revenue in the General Fund in the year received or
receivable if the amount to be received can be reasonably estimated and collection is reasonably
assured.

Interest revenue earned from the Restricted Funds is recognized as revenue in their respective funds.

Tangible capital assets

Tangible capital assets are stated at cost and are not amortized; however, in common with non-for-
profit organizations, acquisitions are expensed in the year incurred. Contributed capital assets are
recorded at fair value at the date of contribution.

(continues)



NORTH EAST REGIONAL COMMUNITY FOUNDATION
Notes to the Financial Statements
Year Ended March 31, 2023

1.

SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments

The North East Regional Community Foundation initially measures its financial assets and financial
liabilities at fair value. The Foundation subsequently measures all its financial assets and liabilities at
amortized cost, except for investments in equity instruments that are quoted in an active market,
which are measured at fair vaiue. Changes in fair value are recognized in net income. Financial
assets measured at amortized cost include cash and goods and services tax receivable. Financial
liabilities measured at amortized cost include payables. Financial assets measured at fair market
value include Endowments - Scotia Investments.

The North East Regional Community Foundation regularly assesses whether there are any
indications of impairment. If there is an indication of impairment, and the Foundation determines that
there is a significant adverse change in the expected timing or amount of future cash flows from the
financial asset, it recognizes an impairment loss in the statement of operations. Any reversal of
previously recognized impairment losses are recognized in operations in the year the reversal occurs.

Prepaid expenses

Prepaid expenses consist of unexpired insurance premiums which will be amortized over the term of
the policies.

Contributed materials and supplies

Community Futures donates staffing, office space, and office equipment and supplies required for the
daily operations of the Foundation. These contributions are not reported in the financial statements
as their value cannot be reasonably estimated.

Use of estimates

The preparation of financial statements in conformity with Canadian accounting standards for Not-for-
Profit Organizations requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during the
period. Significant estimates include those used when accounting for useful life of tangible capital
assets and payables. All estimates are reviewed periodically and adjustments are made to the
statements of operations as appropriate in the year they become known.



NORTH EAST REGIONAL COMMUNITY FOUNDATION
Notes to the Financial Statements
Year Ended March 31, 2023

2. ENDOWMENTS - SCOTIA INVESTMENTS

The contributions forwarded to Scotia Investing, by the North East Regional Community Foundation,

are invested and managed by the Scotia Private Client Group.

2023 2022
Cash and short term 2% 1%
Fixed income 22% 23%
Canadian equities 46% 48%
Mutual Funds 30% 28%
100.0% 100.0%
Scotia investments at fair market value $ 521,469 $ 590,165
3. TANGIBLE CAPITAL ASSETS
2023 2022
Computer equipment $ 1665 $ 1,665
Office equipment 600 600
$ 2,265 $ 2,265
4. PAYABLES
2023 2022
Trade payables and accrued liabilities $ 8969 §$ 8,082
Yvonne Elden Memorial fund payable 5,783 3,627
Women's Giving payable 571 -
$ 15323 §$§ 11,709

5. PRIOR PERIOD ADJUSTMENT

Prior year's comparative amounts have been restated to reflect the donations to the Yvonne Elden
Memorial Flow Through Fund received in 2022 as donations payable. As a result of this reallocation,
the Foundation's unrestricted net assets decreased and payables increased by $3,627.




NORTH EAST REGIONAL COMMUNITY FOUNDATION
Notes to the Financial Statements
Year Ended March 31, 2023

6. CHANGES IN NON-CASH WORKING CAPITAL

2023 2022
Goods and services tax receivable - decrease/(increase) $ 125 § (380)
Prepaid expenses - (increase) (28) (39)
Accounts payable - increase 3,614 7,774
Deferred revenues - increase/(decrease) 24,958 (827)

$ 28669 $ 6528

7. FINANCIAL INSTRUMENTS

Risks and concentrations

The Foundation is exposed to various risks through its financial instruments, without being exposed
to concentrations of risk. The following analysis provides a measure of the foundation's risk exposure
at the statement of financial position date.

Liguidity risk
Liquidity risk is the risk that the Foundation will not be able to meet its obligations associated with
financial liabilities. The Foundation monitors its cash flows from operations by preparing and

monitoring cash flows against budget and anticipates future requirements based on their needs. The
Foundation has limited exposure to this type of risk.

Credit risk

Credit risk is the possibility that other parties may default on their financial obligations. At year end
the maximum exposure of the Foundation to credit risk is the carrying value of cash and account
receivables. The Saciety's cash is deposited with Federally regulated credit worthy financial
institutions and receivables are due from the federal government, and as such the Foundation has
limited exposure to this type of risk.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices. Market risk comprises of currency risk, interest rate risk, and
other price risk.

Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in foreign exchange rates. The Foundation has very limited exposures to this
type of risk.

Interest rate risk

The Foundation's interest bearing assets and liabilities include cash.

The Foundation's cash is generally of a demand nature which minimizes the impact of fluctuations in
market interest rates. These assets are held with the Lake View Credit Union and Scotia

10



NORTH EAST REGIONAL COMMUNITY FOUNDATION
Notes to the Financial Statements
Year Ended March 31, 2023

. FINANCIAL INSTRUMENTS (CONTINUED)

Other price risk

Other price risk refers to the risk that the fair value of financial instruments or future cash flows
associated with the instruments will fluctuate because of changes in market prices. Risk and volatility
of investment returns are mitigated through diversification of investments in different countries,
business sectors and corporation sizes.

. ECONOMIC DEPENDENCE

The Foundation is able to fund ongoing administrative operations by way of donated staffing, office
space, and office equipment and supplies provided by Community Futures Corporation of Peace
Liard. It is management's opinion that the loss of these donated materials, services and supplies
would have an adverse effect on the Foundation's operations.

. ALLOCATION OF REVENUES AND EXPENSES

The expenses and revenues of the foundation are allocated to each restricted fund based on the
percentage ownership of total funds. For any additional contributions within the year, expenses and
revenue are prorated based on the timing of the contribution and the adjusted percentage ownership
of total funds. The allocation percentages noted below are the ending percentages as at March 31,
2023.

Restricted Funds
DC HH PC Taylor Spark

Revenue
and expenses 28% 25% 21% 26% 0%

10. COMMITMENTS

The Foundation's board has approved a $3,000 grant, however it was not disbursed in the current
year as management believes that the recipient organization has going concern uncertainties.
Management is currently monitoring the situation.
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